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19 December 1952 


al Counsel 


Sources of Law and Regulation for Psymsnt of Territorial Post 
Differentials and Allowances 


1, You have requested that furnish you with extracts £trm 
applicable laws and regulations on the payment of territorial por t 
differentials and allowances. 

2. Section 207 of Public Law 1*91 of the SOth Congress as 
amended by Section Idb. of Public Las 852 of the Both Congress pr:>~ 

videss 

•’Sec# 207. Aqy app .•'opriat ions or fund*! available 
to the executive department, independent o steblishnonte * 
and vfoolly owned Cterrernraent corporations for the payment 
of salaries and coajpeasation to persons stationed outside 
the continental United states cr in Alaska Those rates of 
basic conpensat: on are fixed by statute, shall be avail- 
able for the payment of additional compensation to such 
per *ons, baaed on living costa substantially higher Uurn 
in the District of Colurahia, or conditions of onvimruaent 
which differ substantially fro# conditions of environment 
in the States and warrant additional compensation ao a 
reeredtoeat incentive, or both such factors i Prov-ded, 

That such additional compensation, except as oSVm.se 
specifically authorised by law, shall be paid voly in 
accordance with regulations prescribed fry the President 
establishing rates of such additional compensation and 
definiiig the area, groups of positions, and classes of 
persons to which each such rat# applies: ProvldM fur- 
ther. Tli&t no additional compensation base? onilvL^j’ “ 
coarts 3Ubatant_ally higher than la the District of bliua- 
bia shall be paid under this station to any person who is 
entitled to receive a cost-of-living allowance ’under sec- 
tion 901(2) of the Foreign terries Act of 2$*6 (22 U3CA 
1131(2)) or section 20k of this Act* Provided further. 

That such additional compensati on shall not oxceed 'in' ary 
instance 25 per centum of the rate of basic compensation i 
Fi’oyided further. That this section shall be effective 
sixty days 'after the date of approval of this Act, or on 
such earlier date as may b« specified hi regulations 
issued b;r the President hereunder, and additional coopea- 
satian payable under regulations and procedures? in effect 
on the date of approval of thi§ Act may continue to be 
paid until tec effective date of this section.” 
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3, Pursuant to ecUo'. 207, the IVeeidmt Issued , 

Order 10000 an 16 September 19H8. This eppears in 3 , 

Regulations, l$ii8 Supp., pace 202 cad prescribes "the follwing *%■*- 
latione Cl) governing the payment of additional caryeawiion - 
eennel of the anted State s <®play:d outside the S? “ 

States or in Ala**, under the provisions of the said section 207 1 

as maended * 8 

Part II covers tine payment of additional cos? Ration in the 
’’Territories” which by definition includes the Trust Territory of 
the Pacific Inlands* 


Section 202 provides i 


rual COtSPenS 

TTvi! asr« 


BffWIG* to 


The 


United States ClvnTSrtfi ce ----- — — - — - . 

tine, subject to applicable law, ( a) designators* in^ 
Territories barring conditions of environment which mLr 
substantially from conditions of environment in the United 
Ttetee and warrant additional compensation as a reernitnent 
incentive, (b) fix for each such piece the additional rate 
or rates of eo-apmsstton to be paid V jwja 
virormeot pursuant to section 5?37 of the Act, after giving 
due consideration to the degree of enviroiw rrtal difference, 
and (c) prescribe such Pirther regulations, governing such 
compensation, as nay ho necessary. Additional c ®^ n ®*J ioa 
oofixed Is hereafter in this Part referred to ns "Terri- 
torial post differential** 

Section 205 provide*** 



The United 

State* "Civil S«rvi<» Gonsalewtan saaii. iron ww bo tine, 
subject to applicable law, (l) designate places in the? Ter- 
ritories where it determines tt at living conta are siuhstan— 
tially higher than in the District of Coloir£>ia, (2 fix ior 
each place so designated an additional rate or rrtoo of com- 
oensation to he paid hy reason of such higher living coats 
pursuant to section 23? of the Act, mid (c) prescribe such 
further regulations, governing such condensation, us may he 
necessary. Additional eompensntion so fLxedl Is heroaftar in 
this Part referred to as "ferrite rial cost-of —living allow- 
ance." 

U, The Regulations of the Civ 1 Service Co amission prescribing 
payment of territorial poet differentials and territorial cori-cf- 
living allowances are printed as Part 350 of Title 5, Code of .... store! 
Regulate one (19U9 edition). 
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suction of ti«s act and aeetiofi 202 of Sxocutive 
Orxtsr 10090 (8301*22 of this chapter), and based ort (a) 
exta^rdiaarily difficult living oonditiorjs, (t) faxesalvr 
physical hardship, or (c) notably unhoalthful ccaaiitioaif , 
territorial post t&f fererxtials nro established at the 
following places rates s 

keaurlcm denarii {including the island of Tutuila, the 
Mauua Islands, and all other islands of tiie 3emooxi 
g roup east of longitude 171° west of Greenwich, to- 
gether with Ssoins Island) » 25 percent of rate of 

basic eorawasation* 

Gun® i 25 pero<mt of rate of basic eattpensetion* 

Johnston or Cornwallis Island, and S<md Island* 

5 percent 

Midway Islands* 25 percent of rate of basic cosapensn- 
tion. 

lake Ialmdt 2$ percent of rate of basic eoapmsatim. 
Swan Islands* 25 percent of rate of basic coipeaaatios 
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jpalflypft Island* 25 percent of rate of basic compen- 
sation. 

Canton Island* 25 percent of rat® of basic conpansa- 
tion. 

The Timet Territory of the ftaott&e Islands (which com- 
prises the Caroline, X^rshall, and Mariana Islands, 
esoa pt Qu«ta)> 25 percent of rate of basic compensation** 

Ho territorial cost-of -livt ng allowance is provided for the above 

areas. 

5* "Action 207 of Public Latr K91 of the Both Congress as 
amended, Ibcecutlve Order 1^)000 and the Civil Service C, -emission 
Hegalatioas coastitute the role authority for payment of salary 
differentials and allowances for Qovarnraerit perso-uael serving in 
Idi© indicated areas, Deviation from the* standees of those autiv- 
orlties rmxst have an operational basis in the sense that the hard- 
ship upon individuals concerned derives fro* the psculirr requiro- 
amts which the unique faretiarm of thin Agency impose upon then. 
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